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BANICS, FINLEY, 
WHITE & CO. 
CERHnED PUBLIC AC(X}UNTANTS 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of 
David Raines Community Health Center, Inc; 
Shreveport, Louisiana 

We have audited the accompanying statements of financial position of David Raines Community Health 
Center, Inc. (a nonprofit organization) as of June 30, 2010, and the related statement of activities, 
functional expenses, and cash flows for the year then ended. These financial statements are the 
responsibility of the organization's management. Our responsibility is to express an opinion on these 
financial statements based on our audit. The prior year summarized comparative information has been 
derived from the Organization's 2009 financial statements and, In our report dated October 20, 2009, we 
expressed an unqualified opinion on those financial statements. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing StandanJs, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit Includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also Includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly- in all material respects, the 
financial position of David Raines Community Health Center, Inc., as of June 30, 2010, and the changes in 
its net assets and its cash flows for the year then ended in conformity with accounting principles generally 
accepted In the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated November 17, 
2010, on our consideration of the David Raines Community Health Center, Inc's internal control over 
financial reporting and on our tests of Its compliance with certain provisions of taws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report Is to describe the scope of our tesfing 
of internal control over financial reporting and compliance and the results of that testing and not to provide 
an opinion on the intemal control over financial reporting or on compliance. That report is an integral part 
of an audit performed In accordance with Government Auditing Standards and should be considered in 
assessing the results of our audit. 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of David 
Raines Community Health Center, Inc.. taken as a whole. The schedule on page 17 Is presented for 
purposes of additional analysis and Is not a required part of the financial statements of the Organization. 
The accompanying schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of States, Local 
Govemments, and Non-Profit Organizations, and is also not a required part of the basic financial 
statements. Such information has been subjected to the audifing procedures applied in the audit of the 
basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the 
basic financial statements taken as a whole. 
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EXHIBIT 

DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Statement of Financial Position 

June 30,2010 
(With Summarized Financial Information for 2009) 

ASSETS 2010 2009 

Current Assets: 
Cash and cash equivalents 
Certificates of deposit 
Investments 
Patient care receivables, less allowance of 

$(459,472) for doubtful accounts 
Grants receivable 
Accounts receivable - other 
Inventory - pharmacy 
Prepaid expenses 

Total Current Assets 

Fixed Assets: 
Land 
Building and Improvements 
Furniture and equipment 
Construction In progress 
Vehicles 

$ 689.213 
248,424 
100,000 

290,842 
41.537 
-
63,431 
8.853 

1.442.300 

28.500 
2.313.929 
1,366,491 
163.797 
365.425 

$ 124.633 
104,903 
-

328,492 
34,273 
539 

53,522 
13.108 

659.470 

28.500 
2,308.665 
1,332,689 

-
365.425 

The accompanying notes are an integral part of these financial statements. 

2 

4,238,142 4,035,279 
Less: Accumulated depreciation f 1.834.555) n.632.730) 

Net Fixed Assets 2.403.587 2.402.549 

TOTAL ASSETS $. 3.845.887 $3.062.019 



DAVID RAINES COMMUNITY HEALTH CENTER. INC. 
Statement of FinanclalPosifion 

June 30,2010 
(With Summarized Financial Information for 2009) 

EXHIBIT 1 
(Confinued) 

LIABILITIES AND NET ASSETS 

Cun-ent Liabilities: 
Accounts payable 
Short-term notes payable 
Payroll taxes payable 
Other payroll deductions payable 
Salaries payable 
Accrued annual leave 
Other cun-ent liabilifies 
Current portion of long term debt 

Total Current Liabilities 

Long-Term Liabilities 
Notes payable, net of cuirent portion 
Capital lease payable, net of current portion 

Total Long-Term Liabilities 

Total Liabilifies 

Net Assets: 
Unrestricted 

Undesignated (Operafing) 
Section 329/330(d) reserve 
Fixed assets 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

2010 2009 

$ 400,786 
211,500 
54,112 
5,332 

153,757 
165,567 
23.376 
113.202 

$ 189.195 
.. 
40,245 
-

138.620 
142,506 
7,397 

117.497 
1.127.632 

1,021,106 
13.186 

1.034.292 

2.161.924 

534,954 
179,925 
969.084 

1.683.963 

3.845.887 

635.460 

1.125.913 
21.453 

1.147.366 

1.782.826 

131.774 
179,925 
967.494 

1.279.193 

£ 3.062.019 

The accompanying notes are an Integral part of these financial statements. 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Statement of Acfivifies 

For the Year Ended June 30,2010 
(With Summarized Financial Information for 2009) 

EXH18IT11 

SUPPORT AND REVENUES 

Support: 
Grants and contracts 
Total Support 

Revenue: 
Health care services, net of chanty, bad 

debts and contractual adjustments 
of $3,168,710 

Contributions 
Interest income 
Other income 
In-kind revenues 
Total Revenue 

TOTAL SUPPORT AND REVENUES 

EXPENSES 

Program Services 
Health care services 
Community services 

Total Program Services 

Supporting Services 
Management and general 

Total Supporting Sen/ices 

TOTAL EXPENSES 

Change in Net Assets 

Net Assets. Beginning of Year 

Other changes in net assets 
Acquisition of fixed assets 

NET ASSETS, END OF YEAR 

ODerations 

$ 2.547.996 
2.547.996 

Fixed 
Assets 

-

2010 

$ 2.547.9^ 
2.547.996 

2009 

4.892.026 
250.000 

5.013 
44.769 

146.368 
5.138.176 

7.686.172 

4,267.001 
444.261 

4.711.262 

2.368.314 
2,368.314 

7.079.576 

606.596 

311.699 

f203.416^ 
(203.416^ 

$ 7_14,879 

201.826 
201.826 

201.826 

f20l.826^ 

967,494 

203.416 
203.416 

5,138.176 

7.686.172 

1.279,193 

$ 2.282.215 
2.282.215 

4,692,026 
250,000 

5,013 
44,769 

146.368 

3,276,748 
237,500 

9,356 
43,216 

150.183 
3.717.003 

5.999.218 

4,267,001 
444.261 

4.711.262 

2.570.140 
2.570.140. 

7.281.402 

404.770 

3,427,565 
310.639 

3.738.204 

2.320.510 
2.320.510 

6.058.714 

(59.496) 

1,338,689 

969.084 $ 1.683.963 $ 1.279.193 

The accompanying notes are an integral part of these financial statements. 
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EXHIBIT III 
DAVID RAINES COMMUNITY HEALTH CENTER. INC. 

Statement of Cash Flows 
For the Year Ended June 30.2010 

(With Summarized Financial Information for 2009) 

2010 2009 
$ 404.770 

201.826 

37.650 
(9,909) 

539 
(7,264) 
4.255 

211.591 
13,887 
7.179 

14,130 
23,061 
15.137 

$ (59.496) 

243,920 

(161.137) 
(10,400) 

(539) 
(5,945) 
20.515 

89,862 
31.557 
(6,841) 

(38,490) 
6,290 

17.656 
20.453 

CASH FLOWS USED FOR OPERATING ACTIVITIES: 

Changes in Net Assets 
Adjustments to recondle changes fn net 

assets to ne! cash provided by (used In) operating activities: 
Depreciation expense 

Decrease (increase) in: 
Patient care receivables 
Inventory 
Other receivable 
Grants receivable 
Prepaid expenses 

Increase (decrease) in: 
Accounts payable 
Payroll taxes payable 
Other payroll deductions payable 
Refundable advances 
Other liabilities 
Accmed annual leave 
Accrued salary payable 

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 916.832 147.405 

CASH FLOWS FROM INVESTING ACTIVITIES 
Maturity of Investments - 229,089 
Purchase of Investments (239.732) 
Interest earned on investments (3,789) (8.584) 
Acquisition of fixed assets f202.8631 f199.795l 

NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES f446.384i 20.710 

CASH FLOWS FROM FINANCING ACTIVITIES 
Prindpal payment on capital lease (13,330) 10,411 
Proceeds from bon-owings 211.500 
Principal payment on notes payable M04,0391 (99.915) 

NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES 94.131. (89.504) 

NET INCREASE (DECREASE) IN CASH 564.579 78.611 

CASH, BEGINNING OF YEAR 124.634 46.023 

CASH, END OF YEAR $ 689.213 $ 124.634 

Supplemental Disclosure of Cash Flow Information: 
Cash paid during the year for: 

Interest expense $ 48.287 $ 54.052 

The accompanying notes are an Integral part of these financial statements. 
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EXHIBIT IV 

DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Schedule of Functional Expenses 
For the Year Ended June 30,2010 

Personnel 
Fringe benefits 
Travel 
Supplies 
Equipment rental 
Contractual 
Legal 
Dues and subscriptions 
Utilities 
Repairs and maintenance 
Insurance 
Staff recruitment 
Advertisement 
Security 
Training and development 
Telephone 
Postage 
Printing 
Space cost 
Interest 
Bank charges 
Food and beverage 
Board expenses 
Fundraising 
property and other taxes 
Other 
Total expenses before 
depreciation 

Depreciation 

Total Expenses 

PROGRAM SERVICES 

Healthcare 
Services 

$2,675,777 
316.676 
44,935 

734,326 
-

448,748 
-
4.601 
-

22.381 
" - • 

8,835 
115 

-
3,566 

159 
38 

5.118 
-' 
-
-

881 
-
-
-

845 

4.267.001 

^ 

$4.267.001 

Community 
Services 

208,301 
21.711 

275 
12,870 

-
198.904 

-
-
1,470 
-
-
-
-
-
-
-
-
730 

-
--
-
-
-
-
-
-

444,261 

^ 

444,261 

i 
Total 

Program 
Services 

2,884,078 
338.387 
45,210 

747,196 
-

647.652 
-
4,601 
1.470 

22,381 
-
8,835 

115 
-
3,566 

159 
38 

5,848 
-
-
-

881 
-
-
-

845 

4.711,262 

. 

4.711.262 

SUPPORTING 
SERVICES 

Management 
and General 

1,241,993 
255,076 

75,298 
133.436 
22,428 

119,855 
749 

15,970 
77,232 

101,367 
20,538 
13.041 
55,910 

1,991 
4.575 

93.778 
9,914 

13,496 
9.170 

48,287 
5,839 

18.607 
23.638 

1,841 
2,525 
1.7^0 

2,368,314 

201,926 

2.570.140 

Total 
Expenses 

$ 4.126,071 
593,463 
120,508 
880,632 
22,428 

767,507 
749 

20.571 
78,702 

123,748 
20.538 
21,876 
56,025 

1,991 
8,141 

93,937 
9,952 

19.344 
9,170 

48.287 
5,839 

19,488 
23,638 

1.841 
2.525 
2.605 

7,079,576 

201.826 

$ 7.281.402 

The accompanying notes are an integral part of these financial statements. 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Notes to the Financial Statements 

June 30, 2010 

NOTE 1 - ABOUT THE ORGANIZATION 

David Raines Community Health Center, Inc. (DRCHC), a non-profit corporation was incorporated In the 
State of Louisiana on May 19, 1992. DRCHC was incorporated for the purpose of delivering 
comprehensive primary health care services to all individuals and families In the sunDunding contiguous 
areas. 

The fiscal year of DRCHC is July 1 tiirough June 30. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Basis of Accounting - The financial statements of David Raines Community Health Center, Inc., 
are presented on the accrual basis of accounting. 

B. Basis of Presentation - The organization Is required to report information regarding its financial 
position and activities according to three classes of net assets: unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets. 

C. Cash and Cash Equivalents - For purposes of the statement of cash fiows, cash equivalents 
include time deposits, certificates of deposit, and ail highly liquid debt instmments with original 
maturities of three months or less that are not restiicted for specific purposes. 

D. Donated Property and Equipment - Donations of property and equipment are recorded as support 
at their estimated fair value at the date of donation. Such donations are reported as unrestricted 
support unless the donor has restricted the donated asset to a specific purpose. Assets donated 
with explicit restricfions regarding their use and contributions of cash that must be used to acquire 
property and equipment are reported as resti"lcted support. Absent donor stipulations regarding 
how long those donated assets must be maintained, tine Organization reports expirations of donor 
restiictions when the donated or acquired assets are placed In service as instructed by the donor. 
The Organization reclassifies temporarily restricted net assets to unrestiicted net assets at that 
time. 

E. Donated Services - Donated services are recognized as conti'ibutions In accordance with FASB 
ASC 958-605-30-4. Accounting for Contributions Received and Contributions Made, if ttie 
services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed 
by people with those skills, and would otherwise be purchased by the Center. 

F. Expense Allocation - The cost of providing various programs and other activifies have been 
summarized on a fur^cttonal basis in the Statement of Activities and in the Statement of Functional 
Expenses. Accordingly, certain costs have been allocated among the programs and supporting 
services benefited. 



DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Notes to the Financial Statements 

June 30, 2010 

NOTE 2 - SUMMARY OF SIGNIFICANTACCOUNTING POLICIES (Confinued) 

G. Fund Accounting - The accounts of the Organization are maintained in accordance with the 
principles of fund accounting. Under fund accounting, resources for various purposes are 
classified for accounting and reporting purposes into funds established according to Uieir nature 
and purpose. Separate accounts are maintained for each fund; however, in the accompanying 
financial statements, funds that have similar characteristics have been combined into fund 
groups. 

H. Property and Equipment - Property and equipment are carried at cost or. If donated, at the 
appn^ximate fair value at the date of donation. Depreciation is computed using primarily the 
sti'aight-llne metiiod. Assets acquired with a unit cost of $5000 Is capitalized and depreciated 
over tiieir estimated useful lives. 

1. Restricted and Unrestricted Revenue and Support - Support that Is resti'lcted by the donor Is 
reported as an increase in unrestricted net assets if the restriction expires in the reporting period 
in which the support is recognized. All other donor-restricted support is reported as an increase in 
temporarily or permanently restricted net assets, depending on the nature of the restriction. When 
a restriction expires (that is, when a stipulated lime restriction ends or purpose restriction is 
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and 
reported in tiie Statement of Activities as net assets released from resfi-lctions. Federal grant 
awards are classified as refundable advances until expended for the purposes of the grants since 
they are conditional promises to give. 

J. Employees' Annual Leave - DRCHC charges annual leave earned by employees which has not 
been used by them at the end of a period to the period tiiat the leave Is eamed. 

K- Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates. 

L. Patient Service Fees - Revenue for services rendered to patients are recorded at standard rates 
established by the Organization. The difference between standard rates and the amounts 
collected from third-party payors and patients qualifying as Poverty Patients is charged as an 
adjustment to gross revenues. 

M. Reclassifications - Certain accounts In tiie prior year financial statements have been reclassified 
for comparative purposes to confomi with the presentation in ttie current year financial 
statements. 

N. Allowance for Doubtful Accounts - The Organization provides an allowance for doubtftjl accounts 
based upon a review of outstanding patient receivables, historical collection information and 
existing economic conditions. Accounts are considered delinquent and subsequentiy written off 
as bad debts based on individual credit evaluation and specific circumstances of ttie account. 



Amount 
$ 689.213 

248,424 

$ 21.581 
1,125.913 

Fair Value 
$ 689,213 

248,424 

$ 21,581 
1.125,913 

DAVID RAINES COMMUNITY HEALTH CENTER, INC: 
Notes to the Financial Statements 

June 30, 2010 

NOTE 3 - FINANCIAL INSTRUMENTS 

The following metiiods and assumptions were used by the Center In estimating Its fair value disclosures 
for financial Instmments: 

Cash and cash equivalents: the carrying amounts reported in the statement of financial position 
approximate fair values because of ttie short maturities of those instruments. 

The estimated fair values of the Center's financial instruments, none of which are held for trading 
purposes, are as follows: 

Carrying 
Financial assets: 

Cash and cash equivalents 
Certificates of deposit 

Financial liabilities: 
Capital lease payable 
Notes payable 

NOTE 4 - CONCENTRATIONS OF CREDIT RISK ARISING FROM DEPOSITS IN EXCESS 
OF INSURED LIMITS 

The Center maintains its cash balances in three (3) financial institutions located In Shreveport, Louisiana. 
The balances are insured by the Federal Deposit Insurance Corporation up to $250,000. At June 30, 
2010, file Center had an uninsured cash balance of $455,788. 

NOTE 5 - PATIENT RECEIVABLES 

The amount of net patient care receivable at June 30, 2010 was $290,842. Management feels that the 
actual collectability of the accounts receivable from patients will be realized in the amount as shown in the 
statement of financial position. 

NOTE 6-FIXED ASSETS 

The following is a summary schedule of fixed assets and related accumulated depreciation at June 30, 
2010: 

Assete Cost 
land $ 28,500 
Buildings and Improvements 2,313,929 
Fumiture and Equipment 1,366,491 
Construction in Progress 163,797 
Vehicles 365.425 
Total Fixed Assets 4,238,142 

Less: Accumulated Depreciation (1.834.555) 
Net Fixed Assets $ 2.403.587 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Notes to tiie Financial Statemente 

June 30,2010 

NOTE 7 - CORPORATE INCOME TAXES 

The corporation is exempt from corporate Federal income taxes under Section 501(c)(3) of the Intemal 
Revenue Code and from Louisiana income taxes. Therefore, no provision has been made for Federal or 
Louisiaria corporate income taxes in tiie accompanying financial statemente. 

NOTE 8 - RETIREMENT PLAN 

The Center has a Secti'on 403(b) retirement annuity plan on all eligible employees. Currently, tiie Center 
contiibutes to Uie plan three percent (3%) of gross wages. Each employee is allowed to contribute up to 
six percent (6%) of gross wages. The retirement expense for the fiscal year is $56,283. 

NOTE 9 - COMMITMENT AND CONTINGENCIES 

Annual Leave 

The cost of employee's unused annual leave at June 30, 2010 in ttie amount of $165,567 is included in 
the financial statements. See Note 2.J..above. 

NOTE 10 - SUMMARY OF FUNDING AND SUPPORT 

David Raines Community Health Center's operations are funded through restricted grants from the U. S. 
Department of Health and Human Services. Other grante and contracts are received from state and local 
government agencies. The grants and conb-acte fisr ttie cun-ent period are shown below. 

Source 
U.S. Department of Health 

and Human Services 

U.S. Department of Health 
and Human Services 

U.S. Department of Health 
and Human Sendees 

U.S. Department of Health 
and Human Ser̂ nces 

Louisiana State Depaitnent 
of Health and Hospitals (WiC) 

United W/ay 

Minority Health Grant 

State of Louisiana Pharmacy Grant 

TOTAL 

Grant Number 

H80CS00720 

H80CS00720 

1H8BCS12554-01-00 

1081 CSI 4493-01-00 

652051 

N/A 

N/A 

N/A 

Period 

7/1/09-12/31/09 

1/1/10-6/30/10 

3/27/09-6/30/10 

3/27/09-6/30/10 

10/1/08-9/30/10 

7/1/09-6/30/10 

7/1/09-6/30/10 

7/1/09^/30/10 

$ 

$ 

$ 

$ 

* .= 

Amount 

1,034.418 

1,034,635 

154,807 

88,652 

147.743 

5,666 

6,875 

75.000 

2.547.996 
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DAVID RAINES COMMUNITY HEALTH CENTER. INC. 
Notes to the Financial Statemente 

June 30,2010 

NOTE 11 - SHORT-TERM LOAN PAYABLE 

David Raines Community Health Center, Inc. entered into a loan agreement dated May 1, 2010 in ttie 
amount of $211,500 with a fixed interest rate of 4.25% with Louisiana Primary Care Association. Inc. 
(LPCA) as an advance toward ttie LPCA's allocation due David Raines Community Health Center, Inc. for 
the Bossier City Site Expansion Project. This loan matures ttie eariier of the (1) the date of funding of the 
Project by LPCA as provided in the Loan Agreement, (2) ttie first anniversary of this note, (3) or ttie 
Lender's acceleration of the Loan following an event of default pursuant to this Note or under the Loan 
Agreement 

NOTE 12 - LONG-TERM NOTES PAYABLE 

Notes payable consist of the following at June 30,2010: 

6.11 % note dated November 23,2005, payable in monthly payments 
of $2,439 which includes principal and interest only; matures, 
December 1,2020. collateralized by MInden Clinic Building $ 225,449 

6.65% note dated November 8, 2005, payable in monttily paymente of 
$587 which includes principal and interest only; matures 
December 1, 2010, collateralized by 2006 Toyota Avalon 3,455 

2.00% note dated April 14, 2008, payable in monttiiy paymente 
of $5,920 which includes principal and interest only; matures 
April 14, 2013; collateralized by Bossier Clinic Building 803,531 

6.25% note dated April 14,2008, payable in monthly paymente of 
$2,933 which includes principal and interest only; matures 
May 1,2013, collateralized by 2nd mortgage on Bossier Clinic Building 93.478 

TOTALS $ 1.125.913 

Maturities of long-term debt are as follows: 

2011 $ 105,162 
2012 105,777 
2013 740,625 
2014 19,218 
2015 20,426 
Thereafter 134.705 
Totals $ 1.125.913 
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DAVID RAINES COMMUNITY HEALTH CENTER. INC. 
Notes to ttie Financial Statements 

June 30. 2010 

NOTE 13 - CAPITAL LEASE PAYABLE 

The Center leases certain equipment under agreements classified as capital leases. The capital lease 
obligations are collateralized by the equipment 

Future minimum lease payments under capital leases as of June 30,2010 are as follows: 

Various leases payable in-monthly installmente of $1,891 
which Includes principal and interest Maturity dates through August 2014. 

Year Ending June 30 
2011 $ 14.547 
2012 8,976 
2013 8,976 
2014 814 

Total future lease payments 33,313 
Less: amount representing interest f11.732) 
Present value of minimum lease paymente 21.581 

TOTAL OBLIGATIONS UNDER CAPITAL LEASE $ 21.581 

NOTE 14 - DONATED SERVICES 

The Louisiana Stete University School of Medicine provides the Center with donated staff time and 
medical supplies. Stafi" time is valued at the actual salary rate of each individual. Detailed records are 
maintained by the school and made available to the Center for evaluation. 

The value of donated services included In the financial statements and Uie corresponding expenses for 
tiie year ended June 30,2010 are as follows: 

Professional Services $ 114,666 
Fringe Benefite 31704 

Total $ 146.370 

In addition, donated supplies In the amount of $12,794 were not recognized In the financial statemente 
because they did not meet ttie criteria for recognition under FASB ASC 958-605-30-4. 

NOTE 15 - INVESTMENTS 

On August 18, 2009, ttie Organization acquired an investment In Louisiana Partnership for Choice and 
Access, LLC (LPCA, LLC) by purchasing 100 Company Unite for $100,000. LPCA, LLC is a for profit entity 
ttiat owns 49% of Louisiana Healthcare Connection (a joint venture witti Centene Corporation). Louisiana 
Healthcare Connection was established as a provider services network to assist the state of Louisiana in 
capping the cost of sen/ice delivery, maintain patient base and create a pool of revenue fi^m which to 
cover the cost of uncompensated care patiente receiving healtticare at Federally Qualified Health Centers. 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Notes to the Financial Statements 

June 30. 2010 

NOTE 16-LITIGATION 

David Raines Community Health Center, Inc. maintains general liability, property, fidelity, managed care 
professional liability, directors and officers and ottier insurance coverage in amounts the Company 
believes to be adequate. The Company requires contracting health care providers to maintain malpractice 
insurance coverage in amounte customary In the industry. 

In the ordinary course of ite business, David Raines Community Health Center, Inc. is a party to claims 
and legal actions by enrolless, pnaviders and ottiers. After consulting with legal counsel, the Company is 
of the opinion that any liability that may ultimately be incurred as a result of these claims, legal actions, 
audits or investigations will not have a material adverse effect on the financial position or resulte of 
operations of David Raines Community Health Center, Inc. 

NOTE 17-ADVERTISING 

David Raines Community Healtti Center, Inc. uses advertising to promote Ite programs among the 
communities it serves. The production coste of advertising are expensed as incurred. During tiie year 
ending June 30,2010, advertising cost totaled $56,025. 

NOTE 18 - CONCENTRATION OF CONTRIBUTIONS OR GRANTS 

Approximately 30% of the Organization's funding Is provided by direct grante from the U. S. Department of 
Health and Human Sen/ices. 

NOTE 19 - GRANT BALANCES AND GRANT CONDITIONS 

The Organization has responsibility for expending grant funds in accordance with specified instructions 
from ite ftjnding sources. Any deficits resulting from over expendibares and/or questioned coste are the 
responsibility of the Organization. 

Any unexpended grant funds at the end of the grant period may be. refundable or carried over to the 
following period at the discretion of the funding sources. Notwithstanding the audits by independent 
certified public accountants, all coste included In this report remain subject to audit by the agendas 
providing financial support within ttie limite of the Single Audit Act of 1996, as amended. The 
determination as to whether coste will be allowable or unallowable under the grants will be made by 
representatives of the funding sources having auttiority to make and enfiarce contracts. 

NOTE 20 - COMPARATIVE FINANCIAL STATEMENT INFORMATION 

The financial statemente include certain prior-year summarized information in total but not by net asset 
class. Prior-year information is not provided for the notes to the flnancial statemente. Such Information 
does not include sufficient detail to constitute a presentation in conformity with generally accepted 
accounting principles. Accordingly, such Information should be read in conjunction witti ttie Organization's 
financial statements for the year ended June 30, 2009, from which the summarized information was 
derived. 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Schedule of Expenditijres of Federal Awards 

For the Year Ended June 30. 2010 

Federal Grant/ 
Pass-Through Grantor 

Program Titte 

Federal 
CFDA 

Number 

U.S. Department of Health 
and Human Services 

Pass-Through 
Grant 

Number 
Federal 

Expenditures 

Health Resource & Service 
Administration 

Direct Program: 
Bureau of Primary Health Care 

Health Centers Cluster 93:224 H80CS00720 
Health Centers Cluster 93.224 H80CS00720 

Direct Program: 
ARRA - Increase Services to Healtii Centers 
ARRA - Capital Improvement Program 

93.703 1H8BCS12554-01-00 
93.703 1C81CS14493-01-00 

$ 1,034.418 
1.034.635 
2.069.053 

154,807 
88.652 

N/A 

Pass Through State of Louisiana 
Department of Health and Hospitals 

Minority Health Grant 93.XXX 

TOTAL U.S. DEPARTMENT OF HEALTH 
AND HUMAN SERVICES 

U. S. Department of Agriculture 
Pass Through Slate of Louisiana 

Department of Health and Hospitals 
Women, Infant & Children Grant (WIC) 10.557 652051 

TOTAL EXPENDITURES OF FEDERAL AWARDS 

243.459 

6.875 

2.319.387 

147.743 

$ 2.467.130 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Notes to Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2010 

BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards (ttie schedule) has been generally 
prepared on the accrual basis of accounting. The purpose of the schedule is to present a summary of 
tiiose activities represented by David Raines Community Health Center, Inc. for the year ended June 30, 
2010, which have been financed by the U.S. Government (federal awards). For the purpose of ttie 
schedule, federal awards include all federal assistance and procurement relationships entei'ed Into directly 
between David Raines Community Health Center, Inc. and the federal govemment and sub-awards from 
non-federal organizations made under federally sponsored agreemente. Because tiie schedule presents 
only a selected portion of the activities of David Raines Community Health Center, Inc., It Is not intended 
to and does not present either tiie financial position or the changes in net assets of David Raines 
Community Health Center, Inc. 
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SUPPLEMENTARY INFORMATION 
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BANKS, FINLEY, 
WHITE & CO. 
CEBJIRED PUBUC ACCOUOTANTS 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENT PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
David Raines Community Health Center, Inc. 
Shreveport, Louisiana 

We have audited the financial statemente of David Raines Community Health Center, Inc. (a nonpnsfit 
organization) as of and for tiie year ended June 30, 2010, and have issued our report thereon dated 
November 17, 2010; We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in Govemment 
Auditing Standards, issued by the Comptroller General of tiie United States. 

Intemal Control Over Financial Reporting 

In planning and performing our audit, we considered David Raines Community Health Center, Inc's 
intemal control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statemente, but not for the purpose of expressing an opinion on 
the effectiveness of tiie David Raines Community Health Center, Inc's Internal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness of the Organization's Intemal 
control over finandal reporting. 

A deficiency In Internal control exists when the design or operation of a control does hot allow 
management or employees, in the norma! course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statemente will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal conti-ol over financial reporting was for the limited purpose described in tiie 
first paragraph of tiiis section and was not designed to identity all deficiencies in intemal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identity any deficiencies in intemal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

18 

308 HIGHLAND PARK COVE • RIDGELAND, MS 39157 • (601) 353-5423 • FAX (601) 353-5426 



Compliance and Other Matters 

As part of obtaining reasonable assurance about whether David Raines Community Health Center, Inc's 
financial statemente are frae of material misstetement, we performed tests of ite compliance with certain 
provisions of laws, regulations, contracts, and grant agreemente, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounte. However, providing an 
opinbn on compliance with those provisions was not an objective of our audit, and accordingly, v/e do not 
express such an opinion. The resulte of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

This report is Intended solely for the information and use of the finance committee, management, Board of 
Directors, and others within the organization and the federal awarding agencies and pass-through entities 
and is not intended to be and should not be used by anyone otiier than these specified parties. 

November 17,2010 
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BANKS, FINLEY, 
WHITE & CO. 
CERTiHED PUBUC AaOirNTANTS 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH 
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Directors of 
David Raines Community Heaitii Center, Inc. 
Shreveport, Louisiana 

Compliance 

We have audited the compliance of David Raines Community Health Center, Inc. (a nonprofit 
organization) with the types of compliance requiremente described In the U.S. Office of Management and 
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of ite major federal 
programs for the year ended June 30, 2010. David Raines Community Healtii Center, Inc's major federal 
programs are identified in the summary of auditor's resulte section of tiie accompanying schedule of 
findings and questioned costs. Compliance with the requiremente of laws, regulations, conti^cte and 
grants applicable to each of its major federal programs is the responsibility of David Raines Community 
Health Center, Inc's management. Our responsibility is to express an opinion on David Raines 
Community Health Center, Inc's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audlte contained in Govemment 
Auditing Standanis, issued by the Comptroller General of the United States; and OMB Circular A-133, 
Audits of States, Local Govemments, and Non-Profit Organizations. Those standards and OMB Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance witii the types of compliance requiremente referred to above that could have a direct and 
material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about David Raines Community Health Center, Inc's compliance with those requiremente and 
performing such other procedures as we considered necessary in the circumstances. We believe that our 
audit pnavides a reasonable basis for our opinion. Our audit does not provide a legal determination of 
David Raines Community Health Center, Inc's compliance with those requirements. 

In our opinion. David Raines Community Health Center, Inc. complied. In all material respecte, witii tiie 
requiremente referred to above that are applicable to each of its major federal programs for the year 
ended June 30,2010. 

Internal Control Over Compliance 

Management of David Raines Community Healtii Center, Inc. is responsible for establishing and 
maintaining effective intemal control over compliance with the requiremente of laws, regulations, contracte 
and grants applicable to federal programs. In planning and performing our audit, we considered David 
Raines Community Heaitii Center, Inc's internal control over compliance with tiie requiremente that could 
have a direct and material effect on a major federal program in order to determine our auditing procedures 
for the purpose of expressing our opinion on compliance and to test and report on Intemal control over 
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on 
the efi'ectiveness of intemal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of David Raines Community Health Center, Inc's intemal control over compliance. 
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A deficiency in intemal control over compliance existe when the, design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
fijnctlons, to prevent, or detect and connect, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, In Internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. 

Our consideration of intemal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identity all,deficiencies In internal control over 
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
Identity any deficiencies in Internal control over compliance that we consider to be material weaknesses, 
as defined above. 

This report is intended solely for tiie Information and use of the finance committee, management, Board of 
Directors, and others within the organization and the federal awarding agencies and pass-through entities 
and is not Intended to be and should not be used by anyone other than these specified parties. 

3>0u-iw 

November 17,2010 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Auditee's Summary Schedule of Prior Audit Findings 

Year Ended June 30,2010 

2009-1 
Corrected 
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DAVID RAINES COMMUNITY HEALTH CENTER. INC. 
Schedule of Findings and Questioned Costs 

Year Ended June 30,2010 

Section 1: Summarv of Auditor's Resulte 

Financial Statements; 

1. Type of auditor's report issued on the basic financial stetemente. Unqualified 

2. Material noncompliance relating to the basic financial stetemente. None 

3. Internal control over financial reporting: 

a. Material weaknesses identified? None 

b. Significant deficiencies identified ttiat are not considered to be material 
weaknesses? None 

Federal Awards: 

4. Type of auditor's report issued on compliance for major federal programs Unqualified 

5. Internal control over major programs: 

a. Material weaknesses Identified? None 

b. Significant deficiencies identified that are not considered to be material 
weaknesses? None 

6. Any audit findings reported as required by Section ,510{a) of Circular A-133? None 
7. Federal programs identified as major programs: 

U. S. Department of Health and Human Services 
Health Center Cluster, CFDA # 93.224 
ARRA - Increase Services to Health Centers, CFDA # 93.703 
ARRA - Capital Improvement Program, CFDA #93.703 

8. The dollar threshold used to distinguish between type A and type B programs: $300,000 

9. Auditee did not quality as a low-risk auditee. 
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DAVID RAINES COMMUNITY HEALTH CENTER, INC. 
Schedule of Findings and Questioned Coste 

Year Ended June 30,2010 

Section 2 - Findings - Financial Statemente Audit 

NONE 

Section 3 - Findings and Questioned Coste - Malor Federal Award Program Audit 

NONE 
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